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Market Overview
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Signals Overview

Aggregator CBI Reading
Short 0

Tonight’s Research Points

e Holy Thursday has historically shown a bullish tendency.

e SPY’s gap up and rally higher to a new high is something that is often followed by a
pullback over the next few days.

e The low volume on such a big rally day could be a problem for the next few days.

Short-term Outlook
The Bottom Line
The Aggregator is again bearish. 1 am too.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
April 9, 2020 Holy Thursday 1 day Bullish
April 9, 2020 1% gap up and go. 10-high < 200ma 1 day Bearish
April 9, 2020 3% up on low volume 1-3 days Bearish -5.20% 1.20% 2.40%
Active - Long Term
March 27, 2020 3 70% Up Issues Days 1-85 days Bullish
March 23, 2020 QE4 int term Bullish
November 4, 2019 Presidential cycle + Best 6 mos bullish [6 months Bullish
October 28,2019 NASDAQ Leading int term Bullish
Dropped Tonight (expired or Avg move + 1 std dev exceeded)
April 8, 2020 Reverse dn from high. Up Iss > 60% 1-3 days Bullish 1.50% -0.80% -1.70%
April7, 2020 VXOdrops 15%-20% 1-2 days Bearish -2.50% 1.35% 2.70%

The Evidence

Wednesday was a big up day. The SPX rose 3.4%, the NASDAQ gained 2.6%, and the Russell
2000 rallied 4.6%. Breadth was extremely positive as the NYSE Up Issues % was 88% and the Up
Volume % came in at 92.5%. NYSE volume declined from Tuesday’s level.

This was the 3™ day in a row of strong breadth, and it triggered a study | showed just recently in
the 3/27/20 letter that looked at 3 days in a row where the NYSE Up Issue % exceeded 70%. That
study showed bullish long-term results and is listed on the Long-Term Active List. Short-term it
did not show much of an edge. Below is an updated 2-day profit curve.

NYSE Up Issues % = 70% for exactly 3rd day in a row.
Buy SPX on close. Sell X days later. $100k/trade. 1967 - present.
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| did not include this as a short-term study when it last triggered, and I still don’t like the curve.
But the fact that we now have seen two such breadth thrusts in such a short period is something |

found curious. Using my Norgate breadth data, which goes back to 1931, | looked for other times
where this happened twice in a short time span.

NYSE up Issues % = 70% for exactly the 3rd day in a row. Itis the 2nd fime this has friggered in the last 10 days.
SPX forward performance shown.

Ticker Date/Time Close  A/DRatic  MNextDay%Chg 2-Day%Chg 3-Day%Chg 4-Day %Chg 5-Day%Chg 10-Day %Chg 21-Day %Chg  83-Day %Chy
§SPX 71291932 6.03 286 133 -265 597 8.13 1277 16.09 4229 11.61
§spX 9/30/1938 1224 1795 229 1.96 507 474 498 6.78 103 1.88
§spx 1/16/1938 41.06 294 0.10 0N 0.58 0.34 0.73 1.51 0.56 5.60

Only 3 instances, and none since 1958. | am not going to make anything of the results shown, with
just 3 instances. But the fact that it is so rare | found notable and thought | would point it out. There
were a couple other breadth studies that triggered with similar results. No strong edge over the
next few days, but a positive for the longer-term.

Stock market performance leading up to and around many holidays has often been bullish. This
is something | have written about several times over the years. Holy Thursday is one such day

that has done quite well. | have shown Holy Thursday stats a few times in the past. The chart and
statistics below are all updated through last year.
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SPX Performance on Holy Thursday.
$100k/trade. 1981 - 2019.

$15,310.40 Profit Factor
$19,520.91 Gross Loss

39 Percent Profitable
26 Losing Trades
0

s Ratio Avg. Win:Avg. Loss
$750.80 Avg. Losing Trade
$3,799.40 Largest Losing Trade

10 20 30 40
Trade Number

The stats are impressive, and so is the overall curve with new highs being made again last year.
Perhaps the most impressive stat to me is that the up days have been 2.3x the size of the down
days. This suggests people will often go into the long Easter weekend with enthusiasm. It will be

interesting to see if that holds true in this news cycle.

While seasonality may help on Thursday, and breadth was strong, volume was disappointing for a
day that the market made such a large move. This triggered a study from the 8/24/11 letter that
looked at big moves up on disappointing volume. | have updated it below.

Quantifiable Edges, LLC

10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




SPXrises at least 3% on NYSE volume that is lower than the 10-day average and lower than yesterday.
Buy on close. Sell X days later. $100k/trade. 1990 - present.
X Al Net :II: .All:l AI!: All AI!: M.ax All: Max AI!: Al'.rg All: ﬁ.wg lAII: Al All Avg
otal |Winning| Losing Winning Losing Winning Losing Win/Loss
Days Proft  rrades Trades Trades ~CMat® | yrage Trade Trade Trade Ratip | TCnractor  Trade

10 47,025 .86 13 5 8 36.46| 584001 |-2265262 3,5 -8,083.91 0.44 027, -3817.37

9| -44 525.05 14 8 B 57.14| §725.07|-18628.83, 27 7 -11,125.47 0.25 0.33| -3,187.50

3 |-60,708.88 14 & 6 57.14| 6,550.83| -23,06369( 20 5 -12 848782 0.16 022| 433635

T | 48,626 .80 14 l 5 35.71 7, 72 g 3,7 -7 45281 0.50 028| -3473.34

6| -58,931.17 14 4 10 2857 474012 3,1 -7, 169.67 0.45 018| -420837

5| -54,430.04 15 3 10 33.33| 361216 -14481.05| 1,833 -7,2559.64 0.22 011 -425534

4| 45 651.44 16 4 12 2500 573440 1097163 3,08540 -4 32652 054 0.21 -2853.84

3| 48 T717.77 16 3 13 18.75| 1,500.84|-11,880.36( 1,143.83| 408840 0.28 0.06| -3,107.36

2| -45,423.30 17 6 1 35.29| 1,405.26| -9455.45 754.98 557.56 0.17 0.09 -2&71.96

1 -13,031.25 17 5 12 29.41 2077 44| -33566.80 877.45| -1451.55 0.50 025 -T765.54

Numbers here are extremely bearish. Below is a look at the 3-day profit curve.

SPXrises at least 3% on NYSE volume that is lower than the 10-day average and lower than yesterday.

Buy on close. Sell 3 days later. $100k/trade. 1990 - present.
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That is a convincing move from upper left to lower right. | have added this study to the active list
as well.
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Lastly, the gap up and go price action in SPY triggered a study from the 10/24/11 letter that showed
compelling bearish 1-day results.

SPY gaps up at least 1%, never fills, makes a 10-day intraday high and closes = open.
Close < 200ma. Buy on close. Sell next day's close. $100k/trade. 1994 - present.
1000

Mo : : : : : . Total Net Profit ($15,476.46) Profit Factor
0 : - p . - - Gross Profit $5,621.21 Gross Loss ($21,097.67)
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Avg. Trade Net Profit Ratio Avg. Win:Avg. Loss 0.27
: : : " : : : Avg. Winning Trade $458.43 Avg. Losing Trade ($1,758.14)
-40007- - AR AR A WG e s *% - Largest Winning Trade $1,329.90 Largest Losing Trade ($4,198.90)
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The curve is not perfect, but overall results seem strong enough to give this some consideration.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line dove well below zero. Negative
readings mean net expectations are for downside over the next few days. Meanwhile the black
Differential Line remained below 0. The negative Differential Line reading means SPX is
overbought versus recent expectations. So expectations are negative and SPX is overbought. This
is considered a bearish configuration. Bearish configurations are visible on the chart whenever
both lines close below zero. Therefore, the Aggregator signal stayed short at the close.

Based on the current list of studies, expectations are set to remain negative on Thursday. This
could change if compelling bullish evidence emerges. Meanwhile, the Differential Pivot will be
2645.75 on Thursday. That is 3.8% below Wednesday’s close. So SPX will need to close down a
very sizable 3.8% to flip from overbought to oversold on Thursday.

Bearish evidence is building up, and we are certainly short-term overbought. | believe there is a
short-term downside edge. I will look to take another stab at the short side if | can get a favorable
entry on Thursday in the form of a sizable gap up or a positive close. Details in the Trade Ideas
section down below.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 4/6 — neutral

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

OpenCatapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Short ¥ index position @ $276.75 LIMIT ON OPEN/ If not filled on open, cancel
order and look to short @ $274.25 LIMIT ON CLOSE. Based on the short-term section
above, I will look to take on a small amount of short exposure on Thursday.

Current Open Trade Ideas

Symbol [Entry Date |Entry Price [Current Price (% Gain/Loss |Stop Notes
SPY(s) 4/7/2020 $265.13 $269.01 -1.46% stopped out

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
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not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses to persons
that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will not be made
without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE newsletter at no
charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s), any embedded
advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.

Copyright © 2020 Quantifiable Edges, LLC.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952



http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/

